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BUDGET HIGHLIGHTS - 2024

A prelude to the stable future
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BUDGET PROPOSALS 2024

Conceptual Framework within which the year 2024 Budget

formulated

- New social contracts since the social contract formed
between the state and the people for last 75 years had failed

- This is based on the economic order of Digital Social Market
Economy

- Budget Proposals are aligned with the above conceptual
framework
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BUDGET DEFICIT ANALYSIS HOW TO FINANCE THE BUDGET DEFICIT ?

Rs. Billions

2023 2024 Government Financing Analysis (2022-2024)
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Total Government Expenditure Analysis (2022-2024)
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- |t is proposed to establish a new Revenue Authority to
Increase the effectiveness of revenue administration, expedite
reforms, provide solutions to human resources-related issues
by avoiding obstacles such as outdated government
regulations, and prepare a modern, efficient, and
uninterrupted revenue administration system.

- Further, it is proposed to establish a special project team .,
under the Ministry of Finance to coordinate the |
establishment of this Revenue Authority.
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Submission of a copy of the Certificate of the Taxpayer

ldentification Number (TIN) will be made a mandatory

requirement to:-

(@) Open bank current account at any bank;

(o) Obtain approval for a building plan, by the
applicant:

(c) Register a motor vehicle or renew license, by the
OWNner;

(d) Register a land or title to a land, by the buyer.

The required guidelines will be issued by the
Commissioner General.




ntegration of RAMIS between the
nland Revenue Department and
Key goverment authorities such as
the Land Registry, Department of
Motor Traffic, Financial Institutions
and CRIB is now been fast tracked
to Improve compliance.
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A special penal provision will be introduced to 48
prosecute persons who have not submitted
tax returns and information required by the =
tax officials.
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A special tax return requirement will
pe introduced for the deduction of
2.5% withholding tax levied on the
sale price of any gem sold at an
auction conducted by the National
Gems and Jewellery Authority.
Exemption under Inland Revenue Act
will be allowed subject to such return
Information.
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Present tax treatment on salary arrears will be
changed to remove the excessive tax liabilities of
the employees, with effect from January 1, 2024.
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It IS proposed that the current tax treatment of Unit Trusts y
shall continue to apply subject to the mandatory S
requirements of furnishing information specified by the
Commissioner General such as details of income, exempt
amounts and withholding tax details to every unit holder
before 30th August of the following year of assessment.

However, if any Unit Trust who has not complied priorto 22
that date will be deemed as a Unit Trust that does not
conduct an eligible business.
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Provisions relating to following income tax sections will be
further clarified with amendment to the Law.

- Thin capitalization under section 18,

- [Insurance business under section 67,

- Court proceedings in relation to the recovery of
taxes under section 163.
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VAT rate will be increased from 15% to 18%
with effect from 1st January 2024.

A Gazzet notification will be issued by the
Commisioner General Iin this regard.
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- Amendment will be introduced enabling the Commissioner
General to specify the format of the tax invoice.

- VAT exemptions which are currently applicable
have been removed effective from the last day of
the month on which the Value Added Tax

(Amendment) Bill 2023 - [ssued on 31 August
2023 |s enacted.
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BUDGET PROPOSALS 2024

- The expression “taxable Period” in the interpretation section

of the VAT Act, will be defined to have same return filing
frequency for all taxpayers.

- The registered persons will be encouraged to use
Point of Sale (POS) machines which automates
Invoicing and sales recording, to support VAT
collection in supplying goods or services.
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TAX ADMINISTRATION MEASURES FOR THE EXCISE DEPARTMENT OF SRI LANKA
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TAX ADMINISTRATION MEASURES FOR THE EXCISE DEPARTMENT OF SRI LANKA
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Concessionary loan scheme of around

Rs. 30 billion with the support of the Asian
Development Bank will be introduced to
support SMEs.

Further capacity development

programmes and value chain linkage of
large companies with the SMEs will be
Implemented. |
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20% of the shares of the two large
state owned banks will be given to
strategic investors or the public to
Improve capital and support the
future growth.
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Goverment employees’ cost of
Living allowance will be raised to
Rs 17,800 from Rs. 7,800 with effect
from January 2024.




BUDGET PROPOSALS 2024

Coverment pensioners' cost of
Living allowance will be raised to
Rs 6,025 from Rs. 3,525 with effect
from April 2024.
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Necessary amendments will be made to the respective provisions of
the, Inland Revenue Act, No.24 of 2017, Value Added Tax Act No.14 of
2002, Finance Acts and Finance (Amendment) Acts, Social Security
Contribution Levy Act, No.25 of 2022, Telecommunication Levy Act
No 21 of 2011, Tax Appeals Commission Act No 23 of 2011, in order to
streamline the revenue administration and to rectify certain
ambiguities and unintended effects (including differences In
translations) and for the avoidance of doubts.
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Please note this document has been prepared based on the budget proposal announced by Honourable Ranil
Wickramasinghe in his capacity as the Minister of Finance on 13th November 2023. This publication should be treated as
General guidance only and cannot be relied upon to cover specific situations and you should not act, or refrain from acting,
upon the information contained herein without obtaining specific professional advice. Please contact our tax service
professionals to discuss any matters in the context of your particular circumstances. Neither Moore Aiyar nor its employees
accept or assume any liability or duty of care for any loss arising from any action taken or not taken by anyone in the
reliance on the information in this publication or for any decision based on it.



	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31

